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China GDP, stimulus, and next trade meeting with United 

States. China has announced its GDP that was recorded at 90.03 

trillion yuan ($13.26 trillion) in 2018, growing 6.6% throughout the 

year. Despite China’s GDP reaching 90 Tn yuan for the first time, the 

6.6% figure is the lowest growth rate since 1990. As the world’s second 

largest economy shosw a slowing economic growth, the world is putting 

more concerns as it could drag the world economy. In 2018 the country 

was responsible for 27% of the world’s growth and contributed a little 

more than the United States. 

 

Therefore, to boost the economy amidst growth deceleration, China  is 

planning to stimulate the economy through its fiscal spending. 

According to a statement from the Chinese Finance Ministry Wednesday 

(23/1), China government will lower taxes and fees for both individuals 

and businesses. In addition, China plans to decrease the fees levied by 

its social security system, which, officials believe, will provide additional 

support to business activity. Moreover, China's Finance Ministry says a 

planned increase in budget spending this year will focus on supporting 

small businesses and households, as it seeks to boost domestic 

consumption and business activity in the face of structural inefficiency 

and slowing growth. 

 

Responding to China’s stimulus talk, global investors were temporarily 

relieved, reflected by global markets which traded higher. However, 

China-United States trade war is still hanging on the line where clarity 

for both nation to meet in the middle as a win-win solution has not yet 

given a clear picture to the market, despite the positive progress which 

has been made. Worth to note, the next stage of China-US economic 

and trade consultations will be held on January 30-31 as the two 

countries rush to strike a trade deal ahead of a March 1 deadline. 

 

Short-term bullish for Oil price. The United States has constantly 

employed sanctions as a policy tool in response to the activities of the 

Venezuelans. As of 23 January 2019, President Donald Trump issued a 

statement recognizing Venezuelan National Assembly President Juan 

Guaido as the Interim President of Venezuela, replacing Nicolas 

Maduro. 

 

Multiple sources said the US administration could impose new sanctions 

on Venezuela. According to Reuters, US officials are considering a 

range of potential measures, including restricting US imports of 

Venezuelan oil or even a full ban, but no final decisions have been 

made. If sanctions come to pass, the US administration will be 

restricting oil exports of two major OPEC producers. 

 

Venezuela's oil output has dropped by 39.90% since early of 2017 

followed by a drop in exports of 29.11%. Oil sanctions would compound 

the economic chaos in Venezuela, considering oil exports accounted for 

90% of Venezuela’s revenue. As of October 2018, US imports around 

570.000 barrels per day, which contributes around 44% of oil export 

from Venezuela. According to the IMF, inflation is projected to reach a 

stunning 10 million percent in 2019 for Venezuela. 

 

We expect bullish sentiment could emerge if the US administration 

decided to expand sanctions against another OPEC member Venezuela, 

forcing some US based refiners to seek out other suppliers outside 

Venezuela. At one point on Friday, 25 January 2019, Brent crude rose 
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Renewal package over starterpack. 
We believe the new competition 
landscape would be focusing more on 
renewal package/reload package as 
operators would likely to focus more 
on expansion and quality improvement 
since the focus would not be in 
acquisition anymore. Based on the 
information from investor relation of 
TLKM, currently government is working 
on a new regulation to set guidance on 
tariff gap between starterpacks and 
reload packages with price of reload 
packages must be lower than starter 
packs to encourage sustainable cus-
tomer shift to reload/renewal packag-
es. Doing so would help prevent the 
industry from returning to starterpack-
heavy sales model lead to a lower 
churn rates and achieve the efficiency 
objectives as set by the existing pre-
paid SIM card registration policy.  
 
Potential surge in data pricing on 
welcoming festive season. After the 
recent price wars caused by the SIM 
card regulation, we expect there will 
be an increase in data pricing 
considering that the price wars is 
beginning to subside and the 
implementation of SIM regulation 
would reduce the potential price war in 

the 

future. Furthermore, based on our 
meeting with Telkomsel Investor 
Relation, there is an indication that 
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as high as USD 61.92 a barrel, or +1.36% since the last close. 

Followed by US West Texas Intermediate (WTI) crude reached USD 

53.94, rose up to +1.52% on last Friday. 

 

 

Price volatility amids M&A speculation. Several stocks such as 

MASA, BNLI, ISAT, and BDMN surged wildly as traders and investors 

speculated on possible merger and acquisition (M&A). On 22 January, 

PT Multisrada Arah Sarana (MASA) has released an official statement 

noting that Michelin signed an agreement to buy 80% stake in co. 

Michelin will pay $439m for the stake and will subsequently launch a 

public offer for the remaining outstanding shares at same price per 

share. MASA’s shares rose by 3.5% YTD and 177.9% YoY. 

PT Bank Permata (BNLI) shares is rising on speculation about a 

possible acquisition of the Indonesian lender. Some considered Mizuho 

to be the potential buyer, however BNLI’s head of corporate affairs, 

declines to comment on that matters. Nevertheless, the stock price 

continues to advance amids uncertainty with an increase of 64% YTD 

and 19.88% last week.  

 

PT Indosat Ooredoo (ISAT) shares moved very volatile with high 

volume as Vietnamese telecommunications operator, Viettel Global 

Investment JSC stated that they may buy a stake in the Indonesian 

mobile carrier. Up to this point, the potential target for acquisition 

remains unknown, however some speculate Indosat will be the 

potential acquisition targets. Indosat CEO Chris Kanter denied the 

rumors and said the company’s majority shareholder has no intention 

of selling. Up to 25 January, ISAT’s share price has increased by 60.2% 

YTD. 

 

MUFG Bank will merge PT Bank Danamon (BDMN) and PT Bank 

Nusantara Parahyangan (BBNP) and will offer IDR 9,590/share for 

minority holders of Bank Danamon. The plan was approved by the 

board of commissioners from BDMN and BBNP on 20 January and the 

merger process has also been carried out and will be effective on 1 May 

2019. Up to 25 January, BDMN’s share price gained as much as 19.1% 

YTD. 
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