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PT Nippon Indosari Corpindo Tbk produces 

baked goods, which are white and sweet 

breads,  cakes and bread crumbs. 

Source: Bloomberg, Sinarmas Investment Research 

Robust topline growth FY14 unaudited results. Hearing from the 

management, ROTI‘s FY14U net sales is estimated to account for Rp 

1.88 tn, growing 25% YoY in line with its previous target at 20 — 

25%. Gross profit margin remains strong with 48% as the highest 

GPM in the last 5 years, mostly driven by the declining of flour price. 

Meanwhile, net income margin is depressed to 9.8% due to higher 

interest expenses. Those achievements show that ROTI had been able 

to overcome last year economy slowdown very well. 

Plants’ positive contributions for 4Q14. Even though four of ROTI’s 

plants still recorded accumulated loss, 4Q14 have been a good news 

as all of its plants have successfully generated positive margin. ROTI’s 

newest double capacity plants in Cikande and Purwakarta have also 

reached its break even point (BEP). We see this condition as positive 

driver for  ROTI’s overall performance this year.  

Better distribution channel. ROTI aims to penetrate deeper in 

general trade (GT) than modern trade (MT) with 50 : 50 proportion in 

2018. This will lead to better liquidity (more cash and lower AR) and 

risk mitigation (lower product sake return rate). For 2014, 

distribution channel is still dominated by MT (72%) than GT (28%), 

resulted from the aggressive expansion from MT, such as Indomaret 

and Alfamart.  

We recommend hold with our TP at Rp 1,520, which offers 11% 

potential upside from the current price. However, we still see huge 

potential rise in ROTI, as ROTI’s ability to grow significantly during 

the slowing down of consumer goods sector last year .  

Source: Bloomberg, Sinarmas Investment Research 

  2012 2013 2014U 2015F 2016F 

Revenue 1,191 1,506 1,882 2,352 2,940 

Net Income 149 158 186 257 311 

EPS 29 31 37 50 61 

Operating Income 199 232 296 398 476 

Revenue Growth 46% 26% 25% 25% 24% 

Net Income Margin 12.5% 10.5% 9.8% 10.9% 10.6% 

EPS Growth 26% 7% 19.3% 35% 22% 

P/E (x) 39 37 38 30 25 

HOLD 

Sector Consumer Goods 

Bloomberg Ticker ROTI IJ 

52-Week Low 1,000 

52-Week High 1,480 

52-Week Return 35.92% 

Shares Outstanding (mn) 5,062 

Market Cap. (IDR bn) 7,086.52 

Avg. Daily Value (IDR bn) 5.240388 

Source: Bloomberg 
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More steady growth  FY15e. The management targets 

its top line growth to be at least 20% this year, 

maintaining its gross profit margin (GPM) and net 

income margin at respectively 47% and 9.5%. By 

executing its strategies well, we are convinced that ROTI 

will be able to record another sustainable performance 

this year. 

Lower input costs. We expect the current low price of 

wheat and domestic fuel price will lead to lower  input 

and transportation costs. Furthermore, lower fuel price  

will increase consumer purchasing power that lead to  

higher  consumer spending. 

The art of  technology infrastructure. We assure that 

the implementation of Distribution Systems Support 

(DSS) program to be a good move for the company. By 

the ability to monitor its area selling pattern, the 

company is capable to develop better product 

distribution strategy to suppress the sales return rate. 

Slight competition in Baking Industry. ROTI’s 

closest competitor comes from the joint venture 

between Alfamart and Yamazaki Baking. But we still 

see no serious threat to ROTI due to its competitive 

advantages,  namely diversified and strong brand 

products with national coverage market. 

Adding more 9 production lines. By the end of 2014, 

ROTI has operated 10 plants with total capacity of 4 

million pieces bread production per day. Similar to the 

previous year, ROTI has no plan to build a new plant but 

will add 9 more lines to strengthen sandwich segment. 

ROTI has prepared Rp 345 billion for this year capital 

expenditure. This year, ROTI will also launch about 10 

new products in its diversification strategy. 
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DISCLAIMER  
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  

 

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or 

complete, and it should not be relied upon as such; (ii) for your private information, and we are not soliciting any action 

based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions expressed are current opinions as of original publication date appearing on this material and the information, 

including the opinions contained herein, is subjected to change without notice. The analysis contained herein is based on 

numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the 

preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the 

purpose of gathering, integrating and interpreting market information. Research will initiate, update and cease coverage 

solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’ investment banking 

relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified 

in disclaimers and related disclosures in this report. In addition, other members of Sinarmas Group may from time to time 

perform investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment 

banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, 

directors and employees, including persons, without limitation, involved in the preparation or issuance of this material may, 

to the extent permitted by law and/or regulation, have long or short positions in, and buy or sell, the securities (including 

ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related 

securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and 

principal, willing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may 

buy and sell certain of the securities of companies under our coverage, as agent for its clients. 

 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report 

should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment 

decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is not 

necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get 

back the full amount invested. 

 

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permission 

of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third parties in this respect. If 

publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to 

be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 

viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this publication, which 

may arise as a result of electronic transmission. If verification is required, please request a hard-copy version. 

 

Additional information is available upon request. 

 

Images may depict objects or elements which are protected by third party copyright, trademarks and other intellectual 

properties.  
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