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JCI / IHSG UPDATE

Currency War Continues

What Happen:

1. The most important issue today is the PBOC’s action to devalue the Yuan by the most in two decades. This, we believe, is in response to the slowing
Chinese exports figures released last weekend, which showed a 8.3% YoY decrease. The Chinese Yuan has relatively been one of the best performing
currencies among other Asian currencies. China has been pouring out around USD 300 bilion of their foreign reserves in the last 6 months. Currently,
China’s foreign reserves amount to around USD 3.6 trillion.

2. The impact of the Yuan devaluation certainly does not look good for the overall Asian currency market, especially Indonesia. Indonesia is currently
trying a perfect combination of monetary and fiscal policies to actually boost domestic economic growth. Further currency weaknesses will definitely
put the Indonesian Central Bank in a more difficult position to loosen their “tight” monetary stance at this point in time.

3. The development of El Nino has escalated risks to rising inflation within our economy.

What to Do:

1. Most of the risks our economy faces currently come from the currency, possibly putting our monetary policy stance at a heightened risk. Therefore,
we would suggest investors to avoid interest rate sensitive sectors and companies with high US debt exposure such as Banks, Property, Cement,
Poultry.

2. We would also expect the PBOC’s actions to provide a ceiling price for commodities’ prices in general. Therefore, commodity producing companies
remain unfavorable such as those within Coal, CPO, Tin, and Nickel miner sectors.

Charts 1: JCI Weekly Charts 5 Year Period

Notes:

Purple Line is 150 Weekly Moving Average (4802)

Green Line is 200 Weekly Moving Average (4589)
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Charts 2: IDR Currency reached 13599 in today’s high 11 Aug 2015

Notes:

China devalued the Yuan by the most in two decades, ending a de facto peg to the US Dollar that has been in place since March and bat-
tered exports. The PBOC cut its daily reference rate for the currency by a record 1.9%. Bloomberg

Charts 3: Chinese Yuan reached 6.3 against USD 11 Aug 2015

Asia (per USD) 1 Day 1 Mon 3 Mon 6 Mon
Offshore Chinese Renminbi CNH -2.27 -2.25 -2.3 -1.77
Chinese Renminbi CNY -1.86 -1.86 -1.86 -1.34
Taiwanese Dollar TWD -1.41 -3.4 -4.22 -1.69
Singapore Dollar SGD -1.36 -3.54 -4.53 -2.83
South Korean Won KRW -1.34 -4.19 -7.42 -6.92
Malaysian Ringgit MYR -0.76 -4.35 -9.2 -9.26
Thai Baht THB -0.71 -3.99 -4.56 -7.6
Indian Rupee INR -0.38 -1.12 -0.41 -2.9
Philippine Peso PHP -0.33 -1.87 -2.79 -3.54
Japanese Yen JPY -0.22 -1.7 -3.86 -3.55
Indonesian Rupiah IDR -0.13 -1.87 -3.04 -6.23
Hong Kong Dollar HKD -0.06 -0.08 -0.07 -0.04
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DISCLAIMER
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such; (ii) for
your private information, and we are not soliciting any action based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security.

Opinions expressed are current opinions as of original publication date appearing on this material and the information, including the opinions contained herein, is subjected to
change without notice. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible
for the preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering, integrating and interpreting
market information. Research will initiate, update and cease coverage solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’
investment banking relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified in disclaimers and related
disclosures in this report. In addition, other members of Sinarmas Group may from time to time perform investment banking or other services (including acting as advisor, manager
or lender) for, or solicit investment banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, directors and
employees, including persons, without limitation, involved in the preparation or issuance of this material may, to the extent permitted by law and/or regulation, have long or short
positions in, and buy or sell, the securities (including ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related
securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and principal, willing to buy and sell certain of the securities of
companies under our coverage. Further, the Sinarmas Group may buy and sell certain of the securities of companies under our coverage, as agent for its clients.

Investors should consider this report as only a single factor in making their investment decision and, as such, the report should not be viewed as identifying or suggesting all risks,
direct or indirect, that may be associated with any investment decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is
not necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get back the full amount invested.

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permiss ion of Sinarmas Sekuritas and Sinarmas Sekuritas accepts
no liability whatsoever for the actions of third parties in this respect. If publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not
accept liability for any errors or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification is required, please request a hard-
copy version.

Additional information is available upon request.
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