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2Q15 Earnings Spotlight 

Welcome Back Privileged Investors!  Happy Eid al-Fitr for Those Who Celebrate the Lebaran Festival! 

We would like to remind investors that we are now just a week away from the 2Q15 earning results for Indonesia Stock Market. For those who just 
came back from the holiday mood, we recommend to stay very selective in picking up stocks ahead of the earnings release. We have been through a 
debatably tougher 2Q15 than the previous one, where our GDP only reached 4.7% which is the lowest since 2009. Almost all of the macro leading 
economic indicators (i.e. Indonesia PMI, Cement Sales, Auto Sales) posted a relatively flat to lower QoQ growth in the 2Q. However, we have a better 
consumer confidence index according to the BI Survey from April to June compare to the previous month due to manageable inflation level during 
the period. Therefore, with this email we want to highlight what to expect from the 2Q15 results and how we should position ourselves ahead of 
the results.  

Chart 1 : Indonesia PMI Chart 2 : Indonesia CPI YoY 

Chart 3 : Indonesia GAIKINDO  Chart 4 : Indonesia Motor Cycle Sales 
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Chart 5 : Indonesia Consumer Confidence Index Chart 6 : Indonesia Rupiah vs USD 

What to Expect: 

We want to express our concerns that there is a possibility of some companies in the market posting a weaker than expected earnings in the 
2Q15. By learning from how the market reacted to the weak earnings in 1Q15, we recommend investors to be in wait and see position particu-
larly to some sectors that are highly exposed to commodity prices, imported products, and US dollar debt, such as: 

 

Commodity                        : TINS, INCO, ADRO, PTBA, AALI, LSIP, MEDC, LEAD, due to the weakening commodity prices. 

Banking                                : BBNI, BBRI, BMRI, due to the weakening credit growth and worsening credit quality. 

Manufacturing                  : SMGR, SMCB, ASII,  ARNA, due to the weakening domestic demand coupled with rising costs. 

Poultry                                 : CPIN, MAIN, JPFA, due to the persistent oversupply condition coupled with a weak demand and currency. 

Property                              : APLN, CTRP, DILD, due to the relatively more stretched balance sheet coupled with a weakening demand for  
   property market. 

Construction                      : WIKA, WTON, due to the lower carry over contracts to support earnings and the swollen overhead for WTON  
   due to the persistently weak Pre-cast demand.  
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Chart 7 : The stock market reacted badly on the weak earnings in 1Q15 

We also think that particular stocks could have a higher probability to post relatively stronger growth compared to the others . Those companies 
are: 

Construction                      : WSKT, PTPP, due to the higher carry over contracts achievement to support earnings. 

Banking                                : BBTN, due to the expected better managed Cost of Funds and supportive government regulation on housing pro-
   gram 

Consumer Goods             : MYOR, due to the lower commodity prices and high exposure on the export market (35% - 40% of the revenue) 

 

All in all, We still think that it would be better for now to ride the stock market cautiously until we can actually measure the actual 
2Q15 of the companies in the market. 
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DISCLAIMER  

This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  

 

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such; (ii) for 

your private information, and we are not soliciting any action based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions expressed are current opinions as of original publication date appearing on this material and the information, including the opinions contained herein, is subjected to 

change without notice. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible 

for the preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering, integrating and interpreting 

market information. Research will initiate, update and cease coverage solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’ 

investment banking relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified in disclaimers and related 

disclosures in this report. In addition, other members of Sinarmas Group may from time to time perform investment banking or other services (including acting as advisor, manager 

or lender) for, or solicit investment banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, directors and 

employees, including persons, without limitation, involved in the preparation or issuance of this material may, to the extent permitted by law and/or regulation, have long or short 

positions in, and buy or sell, the securities (including ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related 

securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and principal, willing to buy and sell certain of the securities of 

companies under our coverage. Further, the Sinarmas Group may buy and sell certain of the securities of companies under our coverage, as agent for its clients. 

 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report should not be viewed as identifying or suggesting all risks, 

direct or indirect, that may be associated with any investment decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is 

not necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get back the full amount invested. 

 

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permission of Sinarmas Sekuritas and Sinarmas Sekuritas accepts 

no liability whatsoever for the actions of third parties in this respect. If publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be 

guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not 

accept liability for any errors or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification is required, please request a hard-

copy version. 

 

Additional information is available upon request. 
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