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On 11 January 2021, the Indonesian Food and Drug Administration (BPOM) 

has just issued Emergency Use Authorization (EUA) for Sinovac’s vaccine, 

called Coronavac. The last-stage clinical trial for vaccine performed in 

Bandung showed an efficacy rate of 65.3%, below Turkey 91.25% and 

Brazil 78%, though still higher than BPOM and World Health Organization 

(WHO) minimum efficacy rate of 50% to be qualified for emergency 

approval. 

 

The emergency approval came after the surge on recent Indonesia’s Covid 

cases in the past week, averaging 9.5 thousand additional cases per day, 

adding total positive Covid-19 cases to 836 thousand to date with bed 

occupancy rate has reached 80% in several provinces. In addition, 

President Joko Widodo is scheduled to receive the first vaccination in the 

country on 13 Jan 2021. We view this as a positive catalyst for economic 

recovery that was hit hard in 2020 as Indonesia’s ability to reach herd 

immunity becomes more apparent. 

 

News circulating on media mentioned that KLBF has become one of the 

vaccine distributor, while we have confirmed with the management that 

they are still negotiating with the government. Worth to note that KLBF has 

sufficient infrastructure (cold storage) and distribution channel to store and 

deliver vaccines across the country. In a week, KLBF’s share price has 

received notable appreciation by 20.8%, along with its peers in pharmacy 

industry such as IRRA, INAF, and KAEF which has significantly appreciated 

as well by 74.5%, 37.1%, and 42.9%, respectively.  

 

While the euphoria still goes on, we remain cautious since we believe the 

impact to company’s performance would be minimal. The other question 

that needs to be asked by investors is whether this growth will continue to 

sustain in the long-term post vaccination. Furthermore, we need to be 

aware that the vaccines distribution would provide thin margin since all the 

movement shall be strictly monitored by the government and President 

Joko Widodo has declared that the vaccines given to public will be made 

free of charge. Thus, we expect that this new revenue stream will put small 

contribution to KLBF’s earnings in 2021. 

 

Currently, Kalbe also cooperates with Genexine to develop Covid-19 

vaccine. As for now, they are still waiting for the result from second phase 

trial and expect the vaccines to be ready in 3Q21. We are currently 

reviewing our target price since the recent share price rally has hit our 

target price at 1,650. We remain positive for KLBF performance in 2021 

due to its high exposure to healthcare industry, wide range of product 

portfolio, and strong nationwide distribution.  
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