
 

 

Construction Sector 

All Eyes on Divestment and New Capital City 
Progress 

Big 4 SOE new contracts still below target. The big 4 SOE 

contractors under our coverage collectively booked IDR33.2 tn in new 

contracts over the 7M21 period. Unfortunately, the booked new contracts 

fall short of the target set by the respective contractors, painting the image 

of a year of slow recovery. In detail: 

 

 WIKA leads the pack, booking IDR1.5 tn in new contracts over 

July-21, bringing its 7M21 total to IDR12.0 tn (+168.4% YoY) and 

representing  29.8%/ 37.3% of company’s/ ours’ estimates. The 

company’s management has confirmed that it is currently revising its 

FY21 target, and aims to release new guidance in short order.  

 

 PTPP booked IDR0.9 tn in new contracts over July-21, bringing its 

7M21 total to IDR9.5 tn (-5.2% YoY) and representing  31.7%/ 34.9% 

of company’s/ ours’ projections. 

 

 WSKT/ ADHI booked IDR1.1 tn/ 1.1 tn in new contracts over 

July-21, bringing their respective 7M21 totals to IDR3.9 tn (-54.0% 

YoY) and IDR7.8 tn (+95.0% YoY). WSKT’s achievement currently 

reflects 15.0%/14.0% of company’s/ ours’ estimates, whereas ADHI’s 

achievement currently reflects 33.0%/ 33.1% of company’s/ ours’ 

estimates.  

 

We believe the current achievement is grounds enough for a revision of 

FY21 targets as it is clear that the recovery is going slower than expected. 

New contracts typically pick up toward the tail end of the year, which has 

also been a historically bull period for the sector. 

 

Behind the recent share price rally. Construction names have rallied 

6.1% - 22.6% MTD. After some investigation, we believe that this recent 

rally was motivated by the recent positive progress in the WSKT 

restructuring process, as well as news that the  new capital city will begin 

construction in FY22. With regards to the new capital city, the National 

Development Planning Agency (Bappenas) has expressed that the 

transition will be a long-term project spanning 15—20 years. The agency 

has also set a FY22 budget of IDR1.4 tn, of which only 3.8% is allocated 

towards capex.  

 

What lies ahead. As the year comes to a close, we keep an eye out 

for: 

 

 Further updates from the Sovereign Wealth Fund INA, which is 

currently engaged in discussion with WSKT to invest in up to 4 possible 

toll roads owned by the contractor. Any positive development for 

WSKT’s divestment progress is bound to be well-received by the 

market. 

 

 WSKT’s upcoming rights issue, which is reported to issue at most 24.6 

bn new shares. Our calculation implies a dilution of up to 64.4% based 

on existing shareholder participation. 

 

 New contract acceleration as the economy recovers and kicks into high 

gear by the end of the year.  
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SINARMAS SEKURITAS INVESTMENT RATINGS GUIDE 
 
BUY: Share price may rise by more than 15% over the next 12 months. 
ADD: Share price may range between 10% to 15% over the next 12 months. 
NEUTRAL: Share price may range between –10% to +10% over the next 12 months. 
REDUCE: Share price may range between –10% to –15% over the next 12 months. 
SELL: Share price may fall by more than 15% over the next 12 months. 
 
 
 
DISCLAIMER  
 
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  
 
This material is: (i) created based on information that we consider reliable, but we do not represent that it is accu-
rate or complete, and it should not be relied upon as such; (ii) for your private information, and we are not solicit-
ing any action based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any secu-
rity. 
 
Opinions expressed are current opinions as of original publication date appearing on this material and the infor-
mation, including the opinions contained herein, is subjected to change without notice. The analysis contained here-
in is based on numerous assumptions. Different assumptions could result in materially different results. The analyst
(s) responsible for the preparation of this publication may interact with trading desk personnel, sales personnel and 
other constituencies for the purpose of gathering, integrating and interpreting market information. Research will 
initiate, update and cease coverage solely at the discretion of Sinarmas Research department. If and as applicable, 
Sinarmas Sekuritas’ investment banking relationships, investment banking and non-investment banking compensa-
tion and securities ownership, if any, are specified in disclaimers and related disclosures in this report. In addition, 
other members of Sinarmas Group may from time to time perform investment banking or other services (including 
acting as advisor, manager or lender) for, or solicit investment banking or other business from companies under our 
research coverage. Further, the Sinarmas Group, and/or its officers, directors and employees, including persons, 
without limitation, involved in the preparation or issuance of this material may, to the extent permitted by law and/
or regulation, have long or short positions in, and buy or sell, the securities (including ownership by Sinarmas 
Group), or derivatives (including options) thereof, of companies under our coverage, or related securities or deriva-
tives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and principal, will-
ing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may buy 
and sell certain of the securities of companies under our coverage, as agent for its clients. 
 
Investors should consider this report as only a single factor in making their investment decision and, as such, the 
report should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any 
investment decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past 
performance is not necessarily a guide to future performance. The value of any investments may go down as well as 
up and you may not get back the full amount invested. 
 
Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written 
permission of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third 
parties in this respect. If publication has been distributed by electronic transmission, such as e-mail, then such 
transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, 
destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors 
or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification 
is required, please request a hard-copy version. 
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