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PT	Bank	Negara	Indonesia	(Persero)	Tbk	is	a	state‐
owned	 bank	 that	 conducts	 commercial	 and	
consumer	banking	services.	

We	downgraded	BBNI	to	Neutral	and	cut	our	52‐Week	TP	to	IDR	5,490.	
As	of	June	2015,	Bank	Negara	reported	Net	Pro it	of	IDR	2.43	tn,	(dn	50.8%	
YoY).	 PPOP	 still	 grew	 strongly	 at	 9.1%	 YoY,	 the	 highest	 among	 BUKU	 IV	
Banks.	However,	the	company	is	undergoing	change	in	the	management,	so	
that	the	existing	loans	will	be	restructured.	As	a	result,	Bank	Negara	opted	
to	be	pro‐active	 in	non‐performing	 loans	by	 increasing	reserve,	which	can	
be	seen	from	the	coverage	ratio	up	to	June	2015.		

Total	 loans	 grew	 by	 12.1%	 YoY,	 outperforming	 deposit	 collection,	
which	was	 recorded	at	4.2%	YoY.	The	 growth	 in	 credit	 was	 driven	 by	
Credit	Card	(up	62.5%	YoY),	Medium	(up	24.4%	YoY),	and	SOE	(23.9%	YoY).	
Meanwhile,	 deposit	 growth	 of	 4.2%	 YoY	 was	 primarily	 driven	 by	 Saving	
Deposit	(up	11.7%	YoY).	Bene iting	from	smaller	TD	portion,	the	increase	in	
CoF	was	maintained	below	the	increase	in	assets	yield.	

While	credit	growth	stood	at	a	healthy	 level,	NPL	has	been	increasing	
as	a	part	of	BBNI’s	visions	to	be	pro‐active	in	handling	category	2	loans.	
As	 of	 1H15,	 gross	 NPL	 was	 recorded	 at	 3.0%	 level,	 with	 major	
deteriorations	 were	 coming	 from	 Small,	 Middle,	 and	 Consumer	 sectors.	
Given	that	the	bank	is	cleaning	up	its	balance	sheet,	we	can	expect	NPL	will	
be	 no	 less	 than	 3.0%	 by	 year‐end,	 and	 bottom	 line	 will	 inevitably	 be	
trimmed.		

Moving	forward,	Bank	Negara	plans	to	focus	on	PNS	(“Pegawai	Negeri	
Sipil”)	loans.	Seeing	that	PNS	loans	are	able	to	offer	high	yields,	and	the	fact	
that	 Bank	 Negara	 is	 the	 biggest	 bank	 that	 services	 Payrolls,	 we	 see	 a	
possibility	of	margin	expansion,	though	it	will	take	quite	some	time	for	the	
numbers	to	drive	the	NIM.	We	view	with	the	current	level	of	NPL,	it	will	be	
hard	 for	 the	 bank	 to	 achieve	 positive	 growth	 in	Net	 Pro it	 for	 FY15E.	We	
believe	 that	 this	 will	 just	 be	 cyclical	 as	 the	 bank	 still	 needs	 time	 to	
restructure	 its	 portfolio,	 thus,	 we	 stand	 neutral	 on	 the	 bank	 for	 the	 time	
being.	

NEUTRAL 

Source:	Bloomberg,	Sinarmas	Investment	Research	

Company	Update	

Share	Price	Performance

Price	(IDR) 4,805

52‐Week	High	(05/30/14) 7,275

52‐Week	Low	(05/11/15) 4,450

52‐Week	Beta 1.61

YTD	Change/% ‐1,295.00/‐21.23%

Stock	Information

Market	Cap	(IDR) 89,606.8B

Shares	Out/Float	(IDR) 18,648.7M/7,425.3M

IPO 11/25/1996

Source:	Bloomberg,	Sinarmas	Investment	Research	

Financial	Highlights 2Q14 3Q14 4Q14 1Q15 2Q15

NIM 6.0 6.1 6.2 6.5 6.5

Net	Profit	(IDR	Bn) 2,543 2,675 3,172 2,817 ‐387

Total	Assets	(IDR	Bn) 407,817 408,047 416,574 407,215 430,966

Total	Loans	(IDR	Bn) 257,529 267,942 277,622 269,513 288,723

Total	Deposits	(IDR	Bn) 314,196 308,327 313,893 305,150 327,260

CASA	Ratio 61.1 62.0 64.5 63.1 63.2

Cost	of	Fund 2.9 3.2 3.2 3.2 3.2

LDR 80.3 85.7 87.8 87.8 87.6

NPL	Ratio	(gross) 2.2 2.2 2.0 2.1 3.0

NPL	Ratio	(net) 0.6 0.5 0.4 0.5 0.8

Source:	Company	Data,	Sinarmas	Investment	Research	
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July 30, 2015 

Source:	Company	Data,	Sinarmas	Investment	Research	 Source:	Company	Data,	Sinarmas	Investment	Research	

Source:	Company	Data,	Sinarmas	Investment	Research	Source:	Company	Data,	Sinarmas	Investment	Research	

Source:	Company	Data,	Sinarmas	Investment	Research	Source:	Company	Data,	Sinarmas	Investment	Research	

Loan	Portfolio	 NPL	VS	Coverage	Ratio	

ROE	VS	ROA	

CASA	Position	

Total	Loan	VS	YoY	Growth	
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DISCLAIMER  
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  

 

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or 
complete, and it should not be relied upon as such; (ii) for your private information, and we are not soliciting any action 
based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions expressed are current opinions as of original publication date appearing on this material and the information, 
including the opinions contained herein, is subjected to change without notice. The analysis contained herein is based on 
numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the 
preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the 
purpose of gathering, integrating and interpreting market information. Research will initiate, update and cease coverage 
solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’ investment banking 
relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified 
in disclaimers and related disclosures in this report. In addition, other members of Sinarmas Group may from time to time 
perform investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment 
banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, 
directors and employees, including persons, without limitation, involved in the preparation or issuance of this material may, 
to the extent permitted by law and/or regulation, have long or short positions in, and buy or sell, the securities (including 
ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related 
securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and 
principal, willing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may 
buy and sell certain of the securities of companies under our coverage, as agent for its clients. 

 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report 
should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment 
decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is not 
necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get 
back the full amount invested. 

 

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permission 
of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third parties in this respect. If 
publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to 
be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 
viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this publication, which 
may arise as a result of electronic transmission. If verification is required, please request a hard-copy version. 

 

Additional information is available upon request. 

 

Images may depict objects or elements which are protected by third party copyright, trademarks and other intellectual 
properties.  
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