
 

 

PT Astra International Tbk. 

Firing On All Cylinders 

Strong earnings coming in above market expectations. ASII  had a 

strong quarter with 3Q21 consolidated bottom line coming in at IDR6.1 tn 

(+20.4% QoQ/ +131.0% YoY), bringing 9M21 consolidated earnings to  

IDR15.0 tn (+6.7% YoY) and representing 84.4%/ 84.5% of ours’/ the 

Street’s full-year estimates. 3Q21 margins improved across the board 

owing to a steadily growing top line (+7.7% QoQ/ +48.0% YoY) coupled 

with prudent cost control as shown by 10.1% opex to sales (+4 bps QoQ). 

Across the company’s business segments, we see significant improvement 

in the Automotive, HEMCE, and Agribusiness segments in large part due to 

prolonged luxury tax relaxations for the former, and stronger-than-

expected commodity prices for the latter two.   

 

Automotive sector as the key growth driver. 3Q21 net revenue was 

recorded at IDR24.2 tn (+6.6% QoQ/ +49.7% YoY), bringing 9M21 top line 

to IDR67.9 tn (+36.8% YoY) and forming 80.6% of our full-year estimates. 

The improvement was driven by a continued improvement in 4W sales, 

where ASII recorded 134k units sold (+20.7% QoQ/ +154.3% YoY). With 

9M21 wholesales already at 343.8k units, we revise our estimate of units 

sold to 431k units, bolstered by the high-profile annual automotive event 

GIIAS coming in November, and the luxury tax relaxation being extended 

all the way to the end of the year.  

 

Reaping the rewards of the commodity boom. The recent boom in 

both soft and coal commodity prices lifted ASII’s agribusiness (AALI) and 

coal mining segment’s (UNTR) 3Q21 net revenue to IDR7.2 tn (+23.9% 

QoQ/ +69.3% YoY) and IDR20.5 tn (+5.7% QoQ/ +54.5% YoY) 

respectively. The agribusiness’ recovery can be attributed to stronger ASP 

of IDR11,345 per kg (+5.6% QoQ/ +35.4% YoY), and sales volume 

(+27.1% QoQ/ +18.2% YoY). Meanwhile, UNTR is on track to fulfill its full-

year target of 3,000 Komatsu units sold (9M21: 2,194 units, +84.2% YoY).  

 

We maintain our BUY RATING on PT Astra International Tbk. (ASII) 

with a higher FY22F target price of IDR 7,250 representing c. 

19.8% upside. Our TP is derived using SOTP valuation and implies 

FY22F 13.0x PE. In all, we are of the view that there remains strong 

catalysts to sustain ASII’s earnings recovery up to the end of the year. As 

of the time of writing, the stock is traded at FY22F 11.1x PE (-0.5x SD from 

its 5-yr avg.), which continues to provide reasonable risk-reward ratio. 

Downside risks to our call are: 1) slower than expected economic recovery, 

and 2) resurgence of Covid-19 cases as seen in developed markets.   
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BUY (TP: IDR 7,250) 

Stock Information  

Sector Industrials 

Bloomberg Ticker ASII IJ  

Market Cap. (IDR tn) 244.9 

Share Out./Float (mn) 40,483/18,254 

Current Price (IDR) 6,050 

FY22F Target Price 7,250 

Upside 19.8% 

 

Share Price Performance  

52W High (14/01/21) 6,925 

52W Low (15/07/21) 4,640 

52W Beta 1.4 

YTD Change 0.4% 

 

Relative Valuations  

Trailing P/E 14.3x 

Forward P/E 13.5x 

P/BV 1.5x 
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ASII 3Q21 Earnings Summary 

Source: Company Data, Sinarmas Investment Research 

ASII 3Q21 Manufacturing Segment Earnings Summary 

Source: Company Data, Sinarmas Investment Research 

ASII (Automotive Segment) 3Q21 Earnings Summary 

Source: Company Data, Sinarmas Investment Research 
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ASII 3Q21 Earnings Summary by Business Segments 

Source: Company Data, Sinarmas Investment Research 

ASII Earnings Revision 

Source: Sinarmas Investment Research 
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Source: Company data, Sinarmas Investment Research 
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Source: Company data, Sinarmas Investment Research 
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SINARMAS SEKURITAS INVESTMENT RATINGS GUIDE 
 
BUY: Share price may rise by more than 15% over the next 12 months. 
ADD: Share price may range between 10% to 15% over the next 12 months. 
NEUTRAL: Share price may range between –10% to +10% over the next 12 months. 
REDUCE: Share price may range between –10% to –15% over the next 12 months. 
SELL: Share price may fall by more than 15% over the next 12 months. 
 
 
 
DISCLAIMER  
 
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  
 
This material is: (i) created based on information that we consider reliable, but we do not represent that it is accu-
rate or complete, and it should not be relied upon as such; (ii) for your private information, and we are not solicit-
ing any action based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any secu-
rity. 
 
Opinions expressed are current opinions as of original publication date appearing on this material and the infor-
mation, including the opinions contained herein, is subjected to change without notice. The analysis contained here-
in is based on numerous assumptions. Different assumptions could result in materially different results. The analyst
(s) responsible for the preparation of this publication may interact with trading desk personnel, sales personnel and 
other constituencies for the purpose of gathering, integrating and interpreting market information. Research will 
initiate, update and cease coverage solely at the discretion of Sinarmas Research department. If and as applicable, 
Sinarmas Sekuritas’ investment banking relationships, investment banking and non-investment banking compensa-
tion and securities ownership, if any, are specified in disclaimers and related disclosures in this report. In addition, 
other members of Sinarmas Group may from time to time perform investment banking or other services (including 
acting as advisor, manager or lender) for, or solicit investment banking or other business from companies under our 
research coverage. Further, the Sinarmas Group, and/or its officers, directors and employees, including persons, 
without limitation, involved in the preparation or issuance of this material may, to the extent permitted by law and/
or regulation, have long or short positions in, and buy or sell, the securities (including ownership by Sinarmas 
Group), or derivatives (including options) thereof, of companies under our coverage, or related securities or deriva-
tives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and principal, will-
ing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may buy 
and sell certain of the securities of companies under our coverage, as agent for its clients. 
 
Investors should consider this report as only a single factor in making their investment decision and, as such, the 
report should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any 
investment decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past 
performance is not necessarily a guide to future performance. The value of any investments may go down as well as 
up and you may not get back the full amount invested. 
 
Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written 
permission of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third 
parties in this respect. If publication has been distributed by electronic transmission, such as e-mail, then such 
transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, 
destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors 
or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification 
is required, please request a hard-copy version. 
 
Additional information is available upon request. 
 
Images may depict objects or elements which are protected by third party copyright, trademarks and other intellec-
tual properties.  
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