
 

 

PT Adhi Karya Tbk 

A Slow Start, But Within Expectations 

Still reeling from weak construction business. ADHI reported 1Q21 

revenue of IDR 2.1 tn (-10.6% QoQ/ -30.9% YoY) achieving 15.3%/ 14.6% 

of ours’/consensus’ estimates and landing slightly below its 5-year 1Q 

historical average of 16.9%. The decline in the top-line can be attributed to 

weak construction services (-30.2% YoY). GPM and OPM normalized to 

15.4% (-950 bps QoQ/ +180 bps YoY) and 18% (-970 bps QoQ/ +80 bps 

YoY) respectively after an exceptional 4Q20. We view this current margin 

level as sustainable, aided by significant increase in JV income (+165.5% 

YoY) as well as a more modest savings in finance costs (-4.81% YoY). That 

being said, the weak top-line brought the company’s bottom-line down to 

IDR 6.7 bn (-21.5% QoQ/-26.3% YoY), translating to only 1.8%/ 1.8% 

ours’/consensus’ estimates. On the balance sheet side, debt  levels were 

kept fairly stable, with total interest-bearing debt only barely increasing to 

IDR9.9 tn (+1.7% YoY), and gearing ratio remains flat at 1.8x.  

  

Ambitious growth strategy in 2021. In a bid to pursue long-term 

growth in equity, ADHI plans to take on c. IDR4.3 tn in additional financing. 

We view that this additional loan is acceptable as gearing ratio remains 

relatively reasonable at 2.2x post-financing. 70% of the fund is allocated 

for investment in toll road projects (Solo-Jogja-Kulonprogo, Jogja-Bawen) 

and a drinking water supply system (SPAM Karian-Serpong), while the rest 

is reserved as working capital for the ongoing Phase I Jabodebek LRT 

project. The management has stated that they intend the toll road 

investments to be short-term and will prioritize divestment even if the offer 

made is at the 1.2—1.3x PBV range. Additionally, the company’s subsidiary 

Adhi Commuter Property (ADCP) is expected to hold its IPO in 4Q21, which 

is expected to raise IDR 1.7 tn in funding, further strengthening ADHI’s 

balance sheet. With regards to new contracts, ADHI’s 4M21 new contracts 

(excluding tax) stands at IDR 3.6 tn (+38.5% YoY), translating to 15% (vs. 

13.2% in 4M20) of target. Overall, we remain optimistic on the company’s 

capability to fulfill its target given its current standing given its traditionally 

strong earnings and new contract achievement in the 4Q period. 

  

We reinitiate PT Adhi Karya Tbk (ADHI) with a BUY rating and a 

FY21E target price of IDR 1,460 per share. Our TP represents a 47.4% 

potential upside, and is pegged to 0.8x FY21F PBV (its 5-year mean). 

Currently, the stock is traded at 0.6x FY21F PBV (-0.5SD from its 5-yr 

mean). We believe the current valuation to be attractive, given its steady 

OCF from planned completion of its 2 biggest projects (Sigli-Banda Aceh 

and LRT Phase I), and potential SWF (INA) initiatives.  

BUY (TP: IDR 1,460) 

Stock Information  

Sector Construction 

Bloomberg Ticker ADHI IJ  

Market Cap. (IDR tn) 3.5 

Share Out./Float (mn) 3,560.8/1,744.6 

Current Price 990 

FY21F Target Price 1460 

Upside 47% 

 

Share Price Performance  

52W High (1/18/2021) 2,040 

52W Low (9/24/2020) 488 

52W Beta 2.6 

YTD Change -34.9% 

 

Relative Valuations  

Trailing P/E 147.0x 

Forward P/E 11.91x 

Trailing P/BV 0.6x 

Forward P/BV 0.6x 
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SINARMAS SEKURITAS INVESTMENT RATINGS GUIDE 
 
BUY: Share price may rise by more than 15% over the next 12 months. 
ADD: Share price may range between 10% to 15% over the next 12 months. 
NEUTRAL: Share price may range between –10% to +10% over the next 12 months. 
REDUCE: Share price may range between –10% to –15% over the next 12 months. 
SELL: Share price may fall by more than 15% over the next 12 months. 
 
 
 
DISCLAIMER  
 
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  
 
This material is: (i) created based on information that we consider reliable, but we do not represent that it is accu-
rate or complete, and it should not be relied upon as such; (ii) for your private information, and we are not solicit-
ing any action based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any secu-
rity. 
 
Opinions expressed are current opinions as of original publication date appearing on this material and the infor-
mation, including the opinions contained herein, is subjected to change without notice. The analysis contained here-
in is based on numerous assumptions. Different assumptions could result in materially different results. The analyst
(s) responsible for the preparation of this publication may interact with trading desk personnel, sales personnel and 
other constituencies for the purpose of gathering, integrating and interpreting market information. Research will 
initiate, update and cease coverage solely at the discretion of Sinarmas Research department. If and as applicable, 
Sinarmas Sekuritas’ investment banking relationships, investment banking and non-investment banking compensa-
tion and securities ownership, if any, are specified in disclaimers and related disclosures in this report. In addition, 
other members of Sinarmas Group may from time to time perform investment banking or other services (including 
acting as advisor, manager or lender) for, or solicit investment banking or other business from companies under our 
research coverage. Further, the Sinarmas Group, and/or its officers, directors and employees, including persons, 
without limitation, involved in the preparation or issuance of this material may, to the extent permitted by law and/
or regulation, have long or short positions in, and buy or sell, the securities (including ownership by Sinarmas 
Group), or derivatives (including options) thereof, of companies under our coverage, or related securities or deriva-
tives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and principal, will-
ing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may buy 
and sell certain of the securities of companies under our coverage, as agent for its clients. 
 
Investors should consider this report as only a single factor in making their investment decision and, as such, the 
report should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any 
investment decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past 
performance is not necessarily a guide to future performance. The value of any investments may go down as well as 
up and you may not get back the full amount invested. 
 
Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written 
permission of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third 
parties in this respect. If publication has been distributed by electronic transmission, such as e-mail, then such 
transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, 
destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors 
or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification 
is required, please request a hard-copy version. 
 
Additional information is available upon request. 
 
Images may depict objects or elements which are protected by third party copyright, trademarks and other intellec-
tual properties.  
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