
  

 

More Clarity on Productivity and CPO Prices 

Please see important disclaimer and disclosure at the end of the document 

We maintain our NEUTRAL outlook for plantation sector, considering the 

worse-than-expected productivity in 1Q16 and unsustainable CPO prices. 

Post rights issue, we estimate AALI FY16E EPS will be at IDR 889, diluted by 

about 15%. We also see its FFB production to decline by about 10% this year. 

Factoring those conditions added with the uncertainty in the industry, 

we cut our target price to IDR 15,600 (from IDR 19,900) and maintain 

NEUTRAL recommendation for AALI. Our TP implies a forward PE of 

15.2x (based on its historical average 7-year PE ratio) and represent a 

potential upside of 6.12%. At current conditions, we view AALI would 

be more suitable for short term trading, while waiting for more clarity 

on its production recovery in 2H16 and La Nina existence which should 

support CPO prices. 

Rights issue executed, positive for AALI. Post rights issue, AALI will raise 

about IDR 3.998tn, which was planned to repay its revolving credit facilities. 

This will be positive as its leverage will be much lower, reducing its gearing 

to 14% (from 66% in FY15). Consequently, AALI will benefit from both lower 

financing costs and less forex exposure.   

Production still at risks, recovery should be seen in 2H16. Per 1Q16, 

most CPO planters had recorded lower productivity. AALI itself, recorded 

significant decline both in FFB and CPO production, accounted for -16% and -

12.2% YoY. Poor productivity will continue in 2Q16, however we expect to 

see production recovery starting in 2H16. FY16, we forecast AALI’s FFB 

production will decreased by about 10% YoY. 

CPO prices might not sustain in the long run. Rallying CPO prices since the 

beginning of year apparently do not really beneficial for CPO planters, as it 

was not sustainable long enough. Currently, CPO future prices have fallen 

back to RM 2,320 compared to RM 2,740 by the end of March 2016. Thus, we 

see the chance for CPO prices to climb back above RM 2,700 in 2H16 is 

getting narrower. This is also exacerbated by global CPO weak demand 

shown by two largest CPO importers. In May, both China and India recorded 

significant decrease in CPO import data, accounted for -60% and –37% YoY 

respectively. 
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Share Price Performance

Price (IDR) 14,450

52-Week High (07/06/15) 24,774

52-Week Low (06/01/16) 13,126

52-Week Beta 0.79

YTD Change/% (652.68) / (4.32%)

Stock Information

Market Cap (IDR) 27,811.7B

Shares Out/Float (M) 1,924.7 / 669.9 M

NEUTRAL 

PT Astra Agro Lestari Tbk (AALI) 

Current Price: IDR 14,450 

52-Week Target Price:  IDR 15,600 

Previous Target Price: IDR 19,970 

Financial Highlights 2014 2015 2016E 2017F 2018F

Revenue 16,306        13,059        14,262        15,573         16,691         

EBIT 3,723           1,853           2,401           2,820            2,987            

EBITDA 4,451           2,738           3,149           3,640            3,894            

Net Income 2,504           619               1,711           2,004            2,124            

EPS (IDR) 1,590           393               889               1,041            1,104            

Gross Profit Margin 30.4% 23.6% 25.3% 26.8% 26.6%

Net Income Margin 15.4% 4.7% 12.0% 12.9% 12.7%

ROE 22.7% 5.3% 11.8% 11.2% 11.0%

ROA 14.9% 3.1% 7.9% 8.9% 8.9%
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PT Astra Agro Lestari Tbk operates palm oil 

plantations in both upstream and downstream 

businesses.  Its upstream business manufactures 

palm oil and kernel. Besides, it also operates 

rubber plantations. 
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CPO prices have fallen back and might not sustain for long term 

Source: Bloomberg,  Sinarmas Investment Research 

China palm oil import have declined by 60% YoY in May 2016  

Source: Bloomberg,  Sinarmas Investment Research 

India CPO palm oil also declined by 37% YoY in May 2016 

Source: Bloomberg,  Sinarmas Investment Research 
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Appendix I: Financial Statements 

Balance sheet 

Income statement 

Source:  Sinarmas Investment Research 

Source:  Sinarmas Investment Research 

in IDR bn 2014 2015 2016E 2017F 2018F

Cash 611                              294                              951                              1,092                          1,102                          

AR 47                                 88                                 46                                 46                                 50                                 

Inventories 1,278                          1,692                          1,119                          1,154                          1,236                          

Plantations 6,007                          6,686                          7,208                          7,683                          8,137                          

Fixed Assets 8,335                          9,362                          10,114                       10,794                       11,387                       

Total Assets 18,559                    21,512                    21,683                    23,249                    24,670                    

Account Payables 923                              734                              720                              771                              828                              

ST Debts 1,667                          700                              700                              700                              700                              

LT Debts 2,128                          5,708                          1,710                          1,710                          1,710                          

Total Liabilities 6,726                       9,814                       4,354                       4,641                       4,794                       

Total Equity 11,834                    11,699                    17,329                    18,609                    19,876                    

in IDR bn 2014 2015 2016E 2017F 2018F

Revenue 16,306                    13,059                    14,262                    15,573                    16,691                    

COGS (11,353)                     (9,977)                        (10,649)                     (11,406)                     (12,256)                     

Gross Profit 4,953                          3,082                          3,612                          4,168                          4,435                          

Operating Income 3,723                       1,853                       2,401                       2,820                       2,987                       

EBITDA 4,451                          2,738                          3,149                          3,640                          3,894                          

Pre-Tax Income 3,682                       1,176                       2,402                       2,813                       2,982                       

Tax (1,060)                        (480)                            (601)                            (703)                            (745)                            

Net Income 2,504                       619                            1,711                       2,004                       2,124                       

EPS 1,590                          393                              889                              1,041                          1,104                          

Cash flow 

in IDR bn 2014 2015 2016E 2017F 2018F

Net Income 2,504                       619                            1,711                       2,004                       2,124                       

Depreciation 727                              885                              748                              820                              907                              

Working Capital (606)                            (1,042)                        884                              157                              (59)                               

Operating CF 2,744                       539                            3,433                       3,087                       3,084                       

Capital Expenditure (3,698)                        (2,584)                        (2,072)                        (1,996)                        (1,953)                        

Investing CF (3,683)                     (3,508)                     (1,079)                     (2,239)                     (2,199)                     

Debts 1,704                          3,306                          (5,323)                        -                               -                               

Dividends (943)                            (743)                            (279)                            (770)                            (902)                            

Financing CF 877                            2,659                       (1,697)                     (708)                          (875)                          

Net - Cash Flow (98)                     (317)                   657                    141                    10                      

Beginning Cash 709                    611                    294                    951                    1,092                 

Ending Cash 611                    294                    951                    1,092                 1,102                 

Source:  Sinarmas Investment Research 

2014 2015 2016E 2017F 2018F

Revenue Growth 28.6% -19.9% 9.2% 9.2% 7.2%

Gross Profit Growth 21.3% -37.8% 17.2% 15.4% 6.4%

EBITDA Growth 24.5% -38.5% 15.0% 15.6% 7.0%

Net Income Growth 39.0% -75.3% 176.4% 17.1% 6.0%

EPS Growth 39.0% -75.3% 126.2% 17.1% 6.0%

ROE 22.7% 5.3% 11.8% 11.2% 11.0%

ROA 14.9% 3.1% 7.9% 8.9% 8.9%

Debt to Equity 37.4% 66.1% 13.9% 13.0% 12.1%

EPS 1,590                          393                              889                              1,041                          1,104                          

Key ratios 

Source:  Sinarmas Investment Research 
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DISCLAIMER  
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  

 

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or 

complete, and it should not be relied upon as such; (ii) for your private information, and we are not soliciting any action 

based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions expressed are current opinions as of original publication date appearing on this material and the information, 

including the opinions contained herein, is subjected to change without notice. The analysis contained herein is based on 

numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the 

preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the 

purpose of gathering, integrating and interpreting market information. Research will initiate, update and cease coverage 

solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’ investment banking 

relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified 

in disclaimers and related disclosures in this report. In addition, other members of Sinarmas Group may from time to time 

perform investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment 

banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, 

directors and employees, including persons, without limitation, involved in the preparation or issuance of this material may, 

to the extent permitted by law and/or regulation, have long or short positions in, and buy or sell, the securities (including 

ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related 

securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and 

principal, willing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may 

buy and sell certain of the securities of companies under our coverage, as agent for its clients. 

 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report 

should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment 

decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is not 

necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get 

back the full amount invested. 

 

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permission 

of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third parties in this respect. If 

publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to 

be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 

viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this publication, which 

may arise as a result of electronic transmission. If verification is required, please request a hard-copy version. 

 

Additional information is available upon request. 

 

Images may depict objects or elements which are protected by third party copyright, trademarks and other intellectual 

properties.  
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